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4. Road projects over Rs 3 lakh crore have taken off; cur-

rently building 21 km per day from a 2 km per day in

2014. Ports and shipping are a focus area with invest-

ments of Rs 70,000 crore.  

5. Launch of National Capital Goods policy 

6. Rapid progress towards digitization and e-govern-

ance. 

7. In Defence, Government has allowed 51 percent for-

eign ownership and list of items needing industrial

license have been reduced by 60 percent.

8. Civil Aviation policy allows for 100 percent FDI under

automatic route in Greenfield Projects.

9. Mining has been opened to the private sector, including 

foreign investments

10. Government is focused on ease of doing business. A sam-

ple of steps taken:

a. Online Governance: 14 services delivered by e-Biz sin-

gle window.

b. Easier Labor Laws and combined returns.

c. Faster online clearances of environment and forest ap-

plications. 

d. Investor Facilitation Cell by DIPP, including country 

specific desks.

e. Healthy competition amongst States to improve their 

ranking for the ease of doing business index.  

Reality Check 

The on-ground reality brings out numerous caveats. Land,

a primary resource to draw industries is difficult to acquire, 

or it is at a price that is disproportionate to the international

industry structure. Capital is expensive and often used unpro-

ductively. Standby facility due to unreliable power is a typical

example of what adds to capital cost. Labour is one factor of 

production that is cheap, but the low skills level takes away 

majority of the advantage. Further despite government’s sin-

cere efforts to improve the business regulation scenario our

ranking in the ease of doing business continues to be very low, 

currently standing at 130.

Our energy cost is amongst the highest in the world. We 

remain vulnerable to international crude prices as well high 

electricity costs from electricity boards. Cost of basic infra-

structure in terms of roads, rail and ports are comparatively 

more expensive when compared to China, Singapore etc. 

Given the time required to start and operate businesses,

viability often becomes a casualty. Correcting some of 

these challenges will take time. In fact we may be a bit

disappointed that the Make in India mission is not 

picking up the desired pace, however directionally 

we are moving in the right manner.

The road ahead

India’s rapidly expanding economy, which has 

grown by 7 percent a year over the past decade, 

gives the country’s manufacturers a huge opportu-

nity. As incomes rise, the demand for consumer goods sky-

rockets. And many of India’s consumption sectors—including 

food and beverages, textiles and apparel, and electrical equip-

ment and machinery—have reached this inflection point. 

To seize the opportunities, industry must dramatically in-

crease the productivity of their labor and capital. Some action 

areas are:

1. Need for smarter ways of manufacturing. Processes

around the world are becoming more efficient yet at the 

same time requiring fewer resources. India need to imbibe

smart manufacturing practices.

2. Advanced manufacturing; composites, 3D printing, ro-

botics, carbon fibre etc. are going to become the norm in 

the future. Companies need to invest in these materials 

and processes today to be able to efficiently manufacturing 

tomorrow.

3. A McKinsey benchmarking study of 75 Indian manufac-

turers shows that Indian manufacturers lag behind their 

global peers in production planning, supply chain man-

agement, quality, and maintenance resulting in lower pro-

ductivity. Consequently, workers in India’s manufacturing 

sector are almost four and five times less productive, on

average, than their counterparts in Thailand and China, 

respectively. Of course many Indian companies are mak-

ing strides. 

4. India’s manufacturers must also improve the productiv-

ity of their capital, in some cases by 50 percent or more. 

The Impact

Parameter FY 2014 FY 2016

GDP Growth 6.6percent 7.6

Avg. Consumer Inflation 9.46percent 4.91percent

Industrial production growth -0.10percent 2.4percent

Fiscal Deficit as percent of GDP 4.4percent 3.9percent

Foreign Direct Investment US$ 24.3 Billion US$ 40 Billion
The numbers speak about the impact as indicated in the above table.
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